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South Carolina does not have an innovation problem. It has an execution and accountability problem. This week's edition begins with a small but
revealing example: a $500,000 digital-currency literacy appropriation first made in 2022 still appears in the State Treasurer's FY 2026 carry-forward
summary. The issue is not an accusation of misspending. The issue is that the public cannot easily follow the chain from authorization to ownership,

execution and measurable result.

That same accountability question is surfacing elsewhere: in Flock audit logs, in Meta's child-safety settlement, in large-load regulation, and in the
federal government's effort to secure the bulk-power system. Different technologies. Same governance challenge.

£ TOP STORY: ACCOUNTABILITY MATTERS

South Carolina doesn't have an innovation
problem. It has an execution problem.

In the FY 2022-23 budget, the General Assembly appropriated
$500,000 to the State Treasurer for Digital Currency Literacy. A 2026
State Treasurer budget presentation still lists $500,000 as a special
carry-forward, with the stated plan to partner with trusted experts to
develop a curriculum for teaching digital-currency literacy. The carry-
forward itself does not establish that money was wasted or improperly
handled. It identifies something more basic: four years after
appropriation, a citizen cannot quickly see a public, machine-readable
chain showing who owns the project, what milestones were
completed, what has been obligated or spent, what remains, and what
measurable deliverable exists.

Source: S.C. FY 2022-23 budget summary; State Treasurer's Office FY 2026
budget and carry-forward presentation.

WHY IT MATTERS

The $500,000 Digital Currency Literacy line is useful as a case study not
because of its size or evidence of misspending, but because the public cannot
easily trace authorization to outcome.

Accountable Carry-Forward would make each item visible through a common
chain - Appropriated — Contracted — Obligated — Expended — Balance — Age
— Deliverable - with an accountable owner, current milestone and plain-
language status.

Applied beyond carry-forwards, the same model could track economic-
development incentives, infrastructure investments, grants and technology
pilots. South Carolina already invests heavily in growth; the opportunity is to
make results as visible as the announcements.

Ledger Lens: Accountability can become part of South Carolina's
competitive advantage.

Mike Burkhold first brought this carry-forward issue to our attention in his Substack post, “The Pile of Money”. SC Digital
Ledger then reviewed the underlying state budget materials and uses the example here to examine the broader accountability problem.

THE FIRST SOLUTION: ACCOUNTABLE CARRY-FORWARD

Before South Carolina builds another innovation program, it can make the programs already funded visible and accountable. Every special carry-

forward should be traceable through a common public data structure:

Attach an accountable owner, a milestone date and a plain-language explanation. At 12 months require a public status; at 24 months require
affirmative justification; at 36 months require legislative review, reauthorization or reversion.
The first innovation South Carolina may need is not another technology project. It is a system that makes existing projects

accountable.

ﬁﬁ!DIGITAL RIGHTS: ACCOUNTABILITY REACHES THE PLATFORM

SCETA is continuing work with Rep. Greg Ford and other stakeholders on the Citizens Digital Bill of Rights, including its relationship
to Flock/ALPR policy and related public-safety technologies. Outreach is also underway to the Attorney General's office and other
interested parties, with broader law-enforcement engagement still needed as the framework develops.

The opportunity is larger than responding to one platform, one camera network or one Al application at a time. A Citizens Digital Bill of Rights can
establish the baseline that applies across emerging technologies: privacy, due process, transparency, data minimization, meaningful consent,

auditability and accountable use.

Once that foundation is clear, individual policies can be built on top of it. Flock/ALPR governance, age assurance, digital identity, AI systems and



public-sector technology procurement become applications of the same underlying rules. Citizens gain protection, public institutions gain clearer

authority and companies gain greater certainty.

BUILD THE FOUNDATION. ESTABLISH THE RULES. THEN BUILD THE INDUSTRY.

$247 million later: what would prevention have
looked like?

Attorney General Alan Wilson announced that South Carolina is
expected to receive nearly $247 million under a multistate settlement
with Meta. This is likely only the beginning, with other major social-
media platforms expected to face similar pressure over youth safety
and platform design. The more consequential part may be the
product-design obligations: age assurance, time limits and pauses for
children, overnight restrictions, stronger parental controls, limits on
social-comparison features, age-appropriate content safeguards and
independent auditing. The settlement turns digital safety from a
general aspiration into measurable obligations.

Source: Office of the S.C. Attorney General, Aug. 26, 2026.

WHY IT MATTERS

A settlement compensates for yesterday's failure. Meta is unlikely to
be the last platform forced to change how products are designed for
children; TikTok, YouTube, Snapchat and others face similar scrutiny.
Age assurance, time limits, parental controls, content safeguards and
independent auditing are increasingly moving from voluntary choices
toward enforceable standards. A Citizens Digital Bill of Rights should
establish tomorrow's rules before the next platform creates the same
problem.

Ledger Lens: Age assurance does not have to mean collecting more identity data than necessary. A rights-based framework should distinguish proving
an attribute - such as whether a user is above or below an age threshold - from building another centralized repository of personal information.

ﬁﬁ! FLOCK: WHEN AUDITABILITY STOPS BEING THEORETICAL

Greer's 90-day suspension of its Flock Safety camera network following alleged misuse pushes South Carolina's surveillance debate into a new phase.
The central question is no longer whether automated license-plate readers can help law enforcement. It is whether access is authorized, searches are
logged, misuse is detectable, retention and sharing are limited, and consequences exist when rules are violated.

Oconee County's push for usage logs and its Protection from Mass Surveillance ordinance now sit alongside Greer's suspension and other reported
misuse controversies. Together they strengthen the case for a statewide Citizens Digital Bill of Rights that establishes a baseline before every county is

forced to design policy after a scandal.
Source: FITSNews, Aug. 25, 2026; Oconee County Ordinance 2026-26.

ﬁﬁ!PUBLIC SENTIMENT WATCH: FROM SENTIMENT TO A

STATEMENT OF PRINCIPLE

ACCOUNTABILITY CONVERSION

Constructive: Clarendon conversations produced specific facts
about power, water, taxes and process; competing Digital Bill of
Rights frameworks produced policy comparison; Flock disputes
are producing demands for logs, auditability and safeguards.

ESCALATION / TRUST BREAKDOWN

When disagreement moves toward disruption, threats, litigation
or personalized conflict, the Ledger does not assume the
underlying concern is illegitimate. We look at what happened
before escalation: Were facts unavailable? Was public input

constrained? Were rules unclear? Did officials fail to respond?
Did participants misstate facts or personalize the dispute?

The question is whether civic pressure converts into
accountability - or whether a breakdown in trust
deepens the conflict.

CLARENDON COUNTY CASE STUDY: WHEN PROCESS EXPOSES THE GAP

Clarendon County illustrates why the Sentiment Watch looks beyond whether residents are simply “for” or “against” a project. As public concern
grew, the discussion produced specific questions about process, power, water, taxes and local authority. It also surfaced a gap in the county’s
approach: the proposed Project 59 site is within the Clarendon County Industrial Park, an area exempt from the moratorium framework that had
become the focus of public debate.

The project is still subject to Santee Electric’s load/capacity study, and serving the requested load may require additional substation work or
expansion. SCETA also conducted an on-site visit to better understand the location, surrounding uses and the infrastructure questions being raised.
The result is a more useful public conversation: not a binary verdict on data centers, but a clearer set of facts, responsibilities and decisions that can
be measured.

The emerging governance issue is trust: the engineering study can answer the load question, but restoring confidence in the
county decision-making process will require continued transparency.

JCLARENDON COUNTY

g

INDUSTRIAL PARK
% A

: Clarendon County Industrial Park entrance and nearby electrical infrastructure. Photos supplied by SC

METHOD: This is not a scientific poll. SC Digital Ledger reviews public posts, comments, reactions and local coverage to identify what is driving concern, whether facts
change the discussion, and whether public pressure converts into clearer rules, measurable commitments and institutional response - or into deeper distrust and escalation.

That is why SCETA's Citizens Digital Bill of Rights pledge should be introduced as a general civic statement rather than a position on any one
technology.

Protect the individual. Establish the rules. Build the infrastructure. Attract the industry.

Citizens, candidates, elected officials, business leaders and civic organizations can disagree about Al, data centers, Bitcoin or surveillance and still
establish common ground around privacy, due process, transparency and accountable use of technology.



SCETA invites citizens, candidates, elected officials, business leaders, civic organizations and other stakeholders to review the Citizens Digital Bill of
Rights framework and sign the public pledge. Learn more and take the pledge —

%ENERGY + COMPUTE: MEASURE PERFORMANCE, NOT LABELS

PSC LARGE-LOAD COMMENTS — South Carolina's large-load docket is already defining how major grid-served compute projects should behave.
SCETA's July 24 filing emphasized full cost causation, protection of existing ratepayers, demand response, interruptibility, behind-the-meter resources,
storage, long-term contracting and performance-based treatment for flexible loads.

Bitcoin mining illustrates why performance matters. A price-sensitive, rapidly interruptible load may be able to curtail during scarcity or grid stress,
while other high-availability compute loads may require near-continuous uptime. The policy question is whether loads with materially different grid
behavior should be priced and regulated identically.

NORTHMARK / VALARA — On Aug. 27, the PSC ruled that Valara's proposed roughly 450 MW of on-site generation is not subject to the Utility Facility
Siting and Environmental Protection Act because the power is for the private facility and will not be exported to the grid for public use. That decision
draws an immediate line between grid-served large loads and very large self-supplied behind-the-meter energy systems.

The PSC large-load docket asks how the grid serves compute. NorthMark now raises the parallel
question: what rules apply when compute becomes its own energy system? As 2027 prefiling approaches, large-load legislation should be reviewed to
make sure it addresses both grid-served compute and very large private BTM generation rather than regulating one while unintentionally leaving the
other outside the framework.

SCETA is continuing its outreach to regulators, utilities, developers and other policy stakeholders as South Carolina works
toward a framework that can support large-load growth while protecting ratepayers, strengthening grid reliability and clarifying siting expectations.

Source: SCETA comments in PSC Docket 2026-138-E, July 24, 2026; S.C. Public Service Commission / reporting on Docket 2026-158-E, Aug. 27, 2026; Index-Journal,
Aug. 26, 2026.

ﬁFEDERAL — SOUTH CAROLINA: GRID SECURITY BECOMES INDUSTRIAL
POLICY

The White House declared a national emergency over foreign-produced bulk-power-system equipment that may create cybersecurity or operational risk.
The action directs the Department of Energy to identify problematic equipment and develop implementing rules while restricting certain future
purchases and installations.

For South Carolina, this is more than a cybersecurity story. Al, advanced manufacturing and defense growth increase demand for transformers,
controls, software and other critical grid equipment. The state's compute strategy therefore cannot be separated from energy security, supply-chain
security and domestic manufacturing.

Competitiveness lens: American Edge Project's August U.S.-China Al scorecard argues that power, compute, adoption and talent are now central
measures of national Al leadership. Competitive urgency does not eliminate guardrails; it makes predictable, accountable guardrails more important.
IEB Americas — Charleston County. German-headquartered Industrie Elektronik Brilon selected North Charleston for IEB Americas’ first major
North American production operation. The $1.5 million investment creates 30 jobs and assembles/tests industrial battery-charging and power-supply
systems for North and South American markets.

EnerSys — Greenville County. EnerSys plans a $500 million lithium-ion cell manufacturing facility with potential for 500 jobs and 4 GWh of
annual production capacity. Its products serve data centers, telecommunications, industrial utilities, aerospace, defense and other power-intensive
markets.

Prysmian — Lexington County. Prysmian North America is investing $80 million and adding approximately 135 jobs to expand manufacturing for
advanced energy and digital connections. The company produces optical fiber, power and telecom cables, and connectivity systems.

The opportunity for South Carolina is larger than hosting the next generation of compute. It is manufacturing the
equipment that powers, connects and secures it.

Source: White House fact sheet, Aug. 26, 2026; American Edge Project August 2026 U.S.-China AI Leadership Scorecard; South Carolina Department of Commerce
announcements for IEB Americas (Aug. 11), Prysmian (Aug. 12), and EnerSys.
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i WHAT COLUMBIA IS WATCHING

Accountable carry-forward

Can the $500,000 line become a statewide accountability proof-of-concept?
Citizens Digital Bill of Rights

Sponsor review, enforcement, age assurance and Flock/ALPR interaction.
Flock governance

Greer and Oconee put access logs, authorization and misuse controls on the agenda.
Large-load performance rules

PSC cost causation/flexibility plus NorthMark BTM and 2027 prefiling.
Grid-security supply chains

Can secure domestic grid manufacturing become a South Carolina growth
opportunity?

ASCENDSC™ 2026 « Sept. 16—18 « Charleston — open to county delegations, county councils, candidates, utilities, economic-
development organizations and other stakeholders. Reserve a seat —

s

= SC EMERGING TECH DOCKET

NOW State Treasurer / General Assembly Digital Currency Literacy carry-forward Accountability case study: ownership,
milestones, expenditures and deliverable.
NOW AG / Meta Child-safety settlement implementation Age assurance, time limits, parental controls

and independent auditing move into
enforceable practice.

90-DAY HOLD City of Greer Flock Safety suspension Governance test for authorization, audit logs,
misuse and reinstatement standards.

Sept. 1 Oconee County Council Second reading - Ordinance 2026-26  Protection from Mass Surveillance moves to
next vote.

Sept. 4 Santee Electric / Clarendon Project 59 capacity study Expected answer on whether requested large

load can be served.
Sept. 15 Oconee County Council Third reading + public hearing Local digital-rights proposal reaches scheduled



final consideration.

Oct. 15 PSC Docket 2026-138-E Reply comments Large-load stakeholders respond to initial
comment record.

AUG. 27 PSC Docket 2026-158-E NorthMark / Valara Siting Act ruling ~ Private BTM generation not subject to Siting
Act under PSC interpretation; likely 2027
prefiling issue.

SEPT. 16-18 SCETA / ASCENDSC™ ASCENDSC™ 2026 - Charleston Open stakeholder forum bringing policy,
infrastructure, capital and technology leaders
into the same room.

ﬁ THE LEDGER VIEW

South Carolina does not have an innovation problem.
We have ideas. We have entrepreneurs. We have universities. We have technology companies. We have appropriated money and
public institutions with the authority to act.
What we do not consistently have is a visible chain connecting authority to execution and execution to outcome.
Technology can help fix that - but only if accountability comes first.
Know who owns the outcome. Make the data visible. Measure what happened. Then innovate.
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